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Honorable Lewis F. Payne, Jr.
House of Representatives .
1119 Longworth House Office Building
Washington, DC 20515

Dear Congressman Payne:

This in reply to your letter of July 27, 1993, on behalf of your constituent Derwood S. Chase,
Jr. Mr. Chase is concerned about the impact of recent.legislation on a variety of radio
services for which applications have already been accepted for filing. Your letter was referred
to me because the Office of Plans and Policy is responsible for implementing the competitive
bidding provisions of the Budget Act.

On August 10, 1993, President Clinton signed the Omnibus Budget Reconciliation Act of 1993
(Budget Act). Under the Budget Act, the Commission must subject all initial mutually
exclusive applications for subscriber-based radio services to a system of competitive bidding
rather than lotteries. In addition, the Budget Act, signed August 10, 1993, provided the
Commission with 210 days from its date of enactment, or March 8, 1994, to issue fmal rules
concerning competitive bidding. Accordingly, the Commission recently initiated a rule
making proceedmg to implement the competitive biddin& p~ovisions of the Budget Act.
Notice of Proposed Rule Makina (Notiw, .i"lllIl 9J..2Jl (released October 12, 1993). In
the Notice, the Commission, pursuant to the legislative criteria, proposed to subject auction
essentially all mutually exclusive applications in subscriber-based services. With this in mind,
the Commission proposed to subject to auction personal communications services, cellular
radio unserved areas, the interactive video and data service (IVDS), and the 220-222 MHz
land mobile service, among other services. The Budget Act, however, permits the
Commission to either conduct a lottery or an auction for mutually exclusive applications
received prior to July 26, 1993. Therefore, for example, the Commission conducted a lottery
on September 15, 1993, of the first nine IVDS markets because the subject applications were
received prior to July 26, 1993. With respect to applications in other services subject to the
grandfather clause, the Commission asked the public for comment in the Notice concerning
whether to conduct an auctions or lotteries. .

The public, including your constituents, are invited to submit comments to this proceeding by
November 10, 1993, and reply comments by November 24, 1993. I can assure you that the
Commission will give full consideration to all comments filed in the competitive bidding rule
making proceeding.

Sincerely,

Robert Pepper
Chief oj

Office of Plans and Policy
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Dear 1Ir. Director:

Tbi8 1. in retiReS to t.be enclOtied letter.

I would appreciate YOU" input: into Uli.
_tter. Any infonat:ion you can provide will be of
91"_1: a••iatance.

I loolC forward to hMrinv froa you.

Sinoez-ely,
L. P. Payne
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